
LATIN AMERICA  ADVISOR
www.thedialogue.org Thursday, July 7, 2016

A DAILY PUBLICATION OF THE DIALOGUE

COPYRIGHT © 2016,  INTER-AMERICAN DIALOGUE  PAGE 1

BOARD OF ADVISORS
Diego Arria
Director, Columbus Group
Devry Boughner Vorwerk
Senior Policy Advisor 
Akin Gump Strauss Hauer & Feld, LLP 
Joyce Chang
Global Head of Research, 
JPMorgan Chase & Co.
W. Bowman Cutter
Former Partner, 
E.M. Warburg Pincus
Dirk Donath
Senior Partner, 
Catterton Aimara
Marlene Fernández
Corporate Vice President for 
Government Relations,
Arcos Dorados
Peter Hakim
President Emeritus, 
Inter-American Dialogue
Donna Hrinak
President, Boeing Latin America
Jon Huenemann
Vice President, U.S. & Int’l Affairs,
Philip Morris International
James R. Jones
Co-chair, Manatt Jones
Global Strategies LLC
Craig A. Kelly
Director, Americas International 
Gov’t Relations, Exxon Mobil
John Maisto
Director, U.S. Education 
Finance Group
Nicolás Mariscal
Chairman,
Grupo Marhnos
Thomas F. McLarty III
Chairman, 
McLarty Associates
Carlos Paz-Soldan
Partner, 
DTB Associates, LLP
Beatrice Rangel 
Director, 
AMLA Consulting LLC
José Antonio Ríos
Chief Executive Offi cer,
Vadium Technology Inc.
Gustavo Roosen
Chairman of the Board,
Envases Venezolanos
Andrés Rozental 
President, Rozental & 
Asociados and Senior 
Policy Advisor, Chatham House
Shelly Shetty
Head, Latin America 
Sovereign Ratings, Fitch Inc.
Roberto Sifon-Arevalo
Managing Director, Americas 
Sovereign & Public Finance Ratings, 
Standard & Poor’s

FEATURED Q&A

POLITICAL

U.S. Lawmakers 
Extends Venezuela 
Sanctions
The measure extends sanctions 
on Venezuela for three years. 
The legislation allows the U.S. 
government to freeze the assets 
of Venezuelan President Nicolás 
Maduro and his associates and 
deny them entry visas.
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POLITICAL

Mexican Congress 
Strips Clause 
From Anti-Graft 
Legislation
The controversial clause would 
have required all individuals 
and companies receiving public 
funding to submit statements of 
assets and other information.
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POLITICAL

Argentine Judge 
Freezes Former 
President’s Assets
Former President Cristina Fernán-
dez de Kirchner stands accused 
of making fraudulent foreign 
currency transactions before 
leaving offi ce.

Page 2

Has Mexico’s 
Education Reform 
Agenda Stalled Out?

Protesters with the CNTE teachers’ union in 2013 staged massive demonstrations in Mexico 
City decrying the government’s newly announced education reforms.  //  File Photo: Eneas de 
Troya.

Fernández  //  File Photo: Argentine 
Government.Continued on page 4 

Q At last eight people were killed on June 19 when Mexico’s 
radical CNTE teachers’ union clashed with police offi cers 
in Oaxaca state. The teachers took to the streets to protest 
recent arrests of union leaders as well as mandatory teacher 

evaluations that are part of President Enrique Peña Nieto’s education 
reforms. Do the deaths threaten to derail the government’s education 
reform agenda? How much popular support across Mexico have the edu-
cation reforms received? To what degree has Peña Nieto been success-
ful at education reform and where has his administration fallen short of 
expectations and promises made in his election campaign?

A Nicolás Mariscal, member of the Advisor board and chair-
man of Grupo Marhnos in Mexico City: “As Aurelio Nuño, 
Mexico’s minister of public education, said regarding the 
education reform, ‘the law is an obligation, not an option.’ The 

education reform has many good points that would improve the quality of 
education. It has followers who are in favor of progressive change, but it 
also has groups in opposition. Although there is room to improve some 
aspects of the reform, it is a great effort to improve meritocracy among 
teachers. According to Mexicanos Primero, an NGO promoting quality 
education in Mexico, every generation of Oaxacan children has lost at 
least one year of school due to teacher strikes, and in Oaxaca state, out 
of 100 children who attend the fi rst grade, just 43 make it to grade 10. 
Justice and dialogue for everyone, including the teachers, are important 
parts of any democracy, and while there has been dialogue regarding the 

TODAY’S  NEWS
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NEWS BRIEFS

Mexican Lawmakers Strip 
Controversial Clause From 
Anticorruption Bill
Mexico’s Congress on Wednesday passed a re-
vised version of anticorruption legislation that 
strips the bill of a controversial section that 
business groups had opposed and President 
Enrique Peña Nieto had vetoed, The Wall Street 
Journal reported. The controversial clause 
would have required all individuals and com-
panies that receive public funding to submit 
statements of assets, interests and proof of 
tax fi lings to authorities. The requirement will 
remain in place for public servants.

Argentine Judge Freezes 
Fernández’s Assets 
A judge in Buenos Aires has ordered that 
former Argentine President Cristina Fernán-
dez de Kirchner’s assets be frozen, following 
accusations that she made fraudulent foreign 
currency transactions in the fi nal months of her 
presidential term last year, BBC News reported 
today. Fernández was charged in May with 
allegedly ordering irregular central bank trans-
actions in the U.S. dollar futures market. She 
has denied the allegations, and accused the 
government of center-right President Mauricio 
Macri of plotting against her. Some of Fernán-
dez’s closest aides are also under investigation 
for allegedly mishandling public funds.

Lawyers for Brazil’s Lula 
Seek Removal of Judge  
Attorneys for Luiz Inácio Lula da Silva have 
fi led a petition seeking the removal of the judge 
heading the anticorruption investigation of 
the former Brazilian president, The Wall Street 
Journal reported Wednesday. Lula’s lawyers 
called Judge Sergio Moro “the antithesis of 
an impartial judge” and asked for him to be 
replaced. Moro has sentenced several defen-
dants to long prison terms in the massive graft 
case involving state-run oil company Petrobras.

POLITICAL NEWS

U.S. Congress 
Extends Venezuela 
Sanctions
The U.S. Congress on Wednesday extended 
sanctions against top Venezuelan offi cials that 
the United States holds responsible for what 
supporters of the legislation consider human 
rights abuses, the Miami Herald reported. The 
measure, which won unanimous approval in 
the House of Representatives Wednesday after 
passing the Senate 10 weeks ago, extends the 
Venezuela sanctions for three years beyond 
their scheduled expiration at the end of 2016. 

President Barack Obama is now expected 
to sign the measure. “By extending these 
sanctions, we are reinforcing our commitment 
to those innocent people in our hemisphere 
who are subject to the abuses of the [Nicolás] 
Maduro regime,” Sen. Marco Rubio (R-Fla.) 
said Wednesday. The bill authorizes the U.S. 
government to freeze assets of Maduro and his 
senior aides and to deny them entry visas into 
the United States. Congress fi rst imposed the 
sanctions after violence and political arrests in 
the South American country in 2014. In related 
news, Venezuela’s intelligence service detained 
fi ve opposition leaders on Tuesday night, 10 
days after the arrest of two other activists from 
the same opposition party, Popular Will, which 
has championed a referendum effort to oust 
Maduro, The Wall Street Journal reported. If a 
referendum is allowed this year, Maduro would 
be removed from offi ce with over 70 percent 
of the votes, according to a recent Datanalisis 
poll, and lead to an election that would likely 

end 17 years of Socialist Party rule, the news-
paper reported.

Brazil’s Rousseff  
Remains Defi ant in 
Senate Testimony
Suspended Brazilian President Dilma Rousseff 
on Wednesday told the Senate commission 
considering whether to permanently remove 
her from offi ce that the case against her is a 
farce and that she will fi ght to carry out her 
mandate until the end of 2018, the Associated 
Press reported. In a letter to the commission 
read by her attorney, Rousseff said the accusa-
tions of breaking fi scal rules do not rise to the 
level of impeachment. “Never, in any democrat-
ic country, a legitimate mandate of a president 
was interrupted because of routine budget 
management acts,” the letter said. After the in-
troduction of Rousseff’s defense, the impeach-
ment proceedings are expected to resume Aug. 
2, three days before the opening ceremony of 
the Rio Olympics. A fi nal decision on whether 
Rousseff will be permanently removed from 
offi ce is expected after the Games.

ECONOMIC NEWS

Caribbean Leaders 
Plan New Push on 
De-Risking Trend
Caribbean Community leaders are planning to 
hire a U.S.-based lobbying fi rm to convince in-
ternational banks to reconsider ending banking 
relationships with local fi nancial institutions 
in the Caricom region, the Jamaica Gleaner 
reported Wednesday. Gaston Browne, the prime 
minister of Antigua and Barbuda, is leading 
Caricom’s response to a “de-risking” trend 
that Caribbean central bankers say threatens 
the foundations of the correspondent banking 
system. “It is a serious risk, an existential risk 
not only to Antigua & Barbuda, but to other 
Caribbean countries,” Browne said Wednes-

Rubio  //  File Photo: U.S. Government.
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day, the Antigua Observer reported. “It has 
implications for trade, for investments. It has 
humanitarian implications as individuals fi nd it 
more diffi cult to remit funds to their loved ones 
in the Caribbean, many of whom are very vul-
nerable individuals,” he added. The name of the 
lobbying fi rm was not cited in the report. Major 
banks have been ending their relationships 
with Caribbean basin fi nancial institutions for 
fear of violating increasingly stringent fi nancial 
crimes regulations. Caricom leaders, who met 
this week in Guyana for their 37th summit, are 
also planning to organize a major international 
conference later this year to draw attention to 
the de-risking issue. [Editor’s note: See related 
Q&A in the Jan. 7 issue of the Advisor.]

BUSINESS NEWS

Constellium Expands 
Mexico Operations 
Amsterdam-based aluminum producer Constel-
lium on Wednesday announced it would expand 
operations in Mexico with a new factory for 
aluminum automotive structural components. 
Production is expected to start in 2018 and 
should employ 100 people. The San Luis Potosí 
plant will require $10 million in investment 
and is slated to cover 5,000 square meters, 
with the option to expand to 13,000 square 
meters. By 2019, around fi ve million vehicles 
will be manufactured annually in Mexico, 
according to automotive industry forecasts. 
In a statement, Eric Krepps, Constellium’s 
general manager of Automotive Structures for 
North America, called Mexico “one of the most 
signifi cant automotive markets in the world.” 
Foreign automakers have pumped $26 billion in 
recent years into Mexico’s automotive sector, 
Bloomberg News reported. Vehicle output rose 
50 percent between 2010 and 2015. However, 
those factories have been selling fewer vehi-
cles overseas in each of the past four months, 
as shipments to the United States have slowed 
while consumers seek larger vehicles than 
those Mexico specializes in making, and sales 
to much of the rest of the world tumble.

Has Colombia Found a Lasting Peace? 

Q The Colombian government and 
the Revolutionary Armed Forces 
of Colombia on June 23 signed 
a cease-fi re, agreeing to end 

hostilities in their more than fi ve-decade 
armed confl ict. The signing took place in 
Havana, where the two sides began peace 
talks in November 2012. The cease-fi re 
will take effect when a fi nal peace deal 
is signed, which President Juan Manuel 
Santos has said he hopes will happen by 
July 20. Following the inking of the peace 
deal, the Colombian people would vote in a 
referendum for its passage. As the peace 
negotiations enter their fi nal stage, how 
likely is it that the Colombian government 
and the FARC will be successful in convinc-
ing the rest of Colombia’s citizens to agree 
to the deal? What is the main thrust behind 
the opposition to a peace deal? What are 
the main obstacles to implementing the 
cease-fi re and the other aspects of the deal, 
if Colombians do vote in favor of it in the 
referendum?

A Maria Velez de Berliner, 
president of Latin Intelligence 
Corporation: “There is not a 
Colombian who would prefer 

war over peace. However, many see the 
terms of the cease-fi re and Zonas Veredales 
Agreement as the government’s legalization 
of the crimes committed by the FARC’s 
Central Command, its guerrillas and militias. 
Remembering the FARC’s motto, ‘From Mar-
quetalia to Victory,’ Colombians who oppose 
the agreement see the Zonas Veredales as 
23 different Marquetalias, zones of FARC’s 
criminality and illegality. But the Santos 
government will win the plebiscite, turning 
the fi nal peace agreement into national and 
international law. However, its implementa-
tion is fraught with risks, principally, for a 

few reasons I will now detail. The agreement 
covers neither the totality of the FARC nor 
the thousands of criminal organizations 
that today undermine peace and securi-
ty all over Colombia. It is an agreement 
between Santos’ government and the FARC’s 
Central Command that leaves out different 
FARC fronts that operate in Colombia and 
neighboring countries, and FARC-associated 
criminal organizations, such as the Cartel 
del Golfo (a.k.a. Urabeños/Úsugua Clan), 
Pelusos, Puntilleros, ELN, EPL and hundreds 
of Combas. These organizations control the 
downtown areas of critical urban centers 
and rural and coastal areas. Consequently, 
a majority of Colombians believes there 
will not be peace and security, but constant 
mini-wars, such as those being waged now 
in Antioquia/Chocó, Catatumbo, and Cauca. 
Unleashing the demobilized FARC to elimi-
nate criminal organizations, as ‘Timochen-
ko’ stated in his Havana speech, reminds 
Colombians of the AUC and the havoc they 
wreaked. Demobilized AUCs created the 
BACRIMS (criminal gangs) or joined the 
FARC. No one denies that peace is wanted 
and needed. But, after 52 years of fratricidal 
war, rampant corruption, and collusion, 
Colombia lacks the nationwide legal, politi-
cal, social, cultural, economic and security 
strengths necessary to implement these 
agreements. May the Santos government be 
able to create those strengths, or Colombia 
will otherwise plunge into criminality and 
violence greater than exists today.”

EDITORS NOTE: The above is a continua-
tion of the Featured Q&A in the July 1 issue 
of the Advisor.

THE DIALOGUE CONTINUES

http://www.thedialogue.org/wp-content/uploads/2016/01/LAA160107.pdf
http://www.thedialogue.org/wp-content/uploads/2016/07/LAA160701.pdf
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FEATURED Q&A  /   Continued from page 4

education reform, acts of violence damage 
our society and shouldn’t be tolerated. Un-
fortunately, the National Union of Education 
Workers (SNTE) has become a political 
movement and its priority is a political 
agenda rather than the education and the 
future of Mexican children, who are the most 
affected.”

A Francisco E. González, asso-
ciate professor at the Johns 
Hopkins University School of 
Advanced International Studies: 

“President Enrique Peña Nieto’s govern-
ment is guilty of many sins, among them 
arrogance and hubris. These traits have led 
to a modus operandi that prioritizes secrecy, 
censorship, intimidation, grand cronyism and 
the use of state forces for violent repres-
sion. In turn, the leaders and shock-troops 
of the teachers’ union CNTE, section XXII, in 
Oaxaca have traditionally been uncompro-
mising and violent, and the group’s history 
of militancy and taking over roads, highways 
and the capital city of Oaxaca has become 
almost a ritualized form of challenging and 
threatening the state in order to obtain or 
keep privileges and concessions. Add the 
education reform passed under Peña Nieto 
in 2013 to force some accountability and 
monitoring of teachers’ performance to the 
authoritarian habits of these contenders 
and the end result has been a cocktail of 
violence, aggression, death and scores of 
injured; it’s thugs fi ghting thugs. Expect the 
government to ‘play for broke’ by buying off 
dissidents and using a stick against others 
to claim some sort of victory in the imple-
mentation of the reform. In addition, such 
need to keep pushing is tied to the other 
structural reforms—telecommunications, 
visual media, banking, and energy—passed 
under Peña Nieto. Any problems in the im-
plementation of any of these reforms spread 
contagion to the others. Inasmuch as the 
government is already in the late afternoon 
of its mandate—Peña Nieto steps down on 
Dec. 1, 2018—it will keep pushing to con-
solidate the bare basics of its structural re-

forms. And it will stop at nothing to achieve 
some of its aims and keep lining the pockets 
of its members and political friends.”

A Rogelio Ramírez de la O, 
president of Ecanal in Mexico 
City: “The deaths of teachers 
protesting against education 

reforms have been publicized enough to 
harden regional opposition to the imple-
mentation of President Enrique Peña Nieto’s 
education reforms. They have not, however, 
achieved the character of national opposi-
tion. Therefore, their capacity to derail the 
reform only applies at the regional level, that 
is, in the poorer states of Oaxaca, Guerrero, 
Chiapas and Michoacán, where derailment 
has been a fact for some time now. The 
support of this opposition is from sectors 
of public opinion that consider the reform 
of education as largely confi ned to the rela-
tionship between the state, as an employer, 
and teachers, as employees. As the latter 
had contractual conditions which would 
necessarily change with the reform, they 
have invoked the fi gure of a dispute on labor 
rather than on the content of education. At 
the regional level, protesting teachers have 
obtained support from some communities 
simply because in rural areas the local 
teacher is part of the community. The latter 
has come to its support at least partly 
because they oppose the government on 
other issues, such as insecurity, corruption 
or the resonance of other confl icts, like the 
disappearance of 43 students in Guerrero. 
This suggests only partial success for the 
president’s reform. The improvement in the 
content of education remains pending. This 
is a task which in future approaches should 
be refocused according to national needs 
to lift up education levels, but also tuned in 
to accommodate socio-economic regional 
differences.”

The Advisor welcomes comments on its Q&A 
section. Readers can contact editor Gene 
Kuleta at gkuleta@thedialogue.org.
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